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2 June 1975

. .Soviet-Japanese Timber Trade

1. Japanese timber importers have turned increasingly
to the West Siberian regions of ghe USSR as a source for wood
and wood products. Japanese imports of Soviet timber proaucts
have risen from $44 million US. in 1965 to $350 million in
i1973. Roughly 87% of Japanese imports of timber products have
corsisted of unprocessed logs, although the USSR is in the
prrcess of upgrading the quality of its wood products to include
wood chips, pulp, and paper.

2. The growth of Soviet-Japanese trade in timber products
has been assisted by the conclusion of three counterpurchase

agreements since 1969. "In each case Soviet purchases of Japanese

- equipment, financed by low-interesi long-term Japanese credits,

is covered by long-term Soviet sales of timber which develop
lfrom the project in question. The agreements are as followss
e In 1968 a consortium of Japanese firms agreed
to purchase soﬁe 8 million cubic meters of timberx,
wood chips, of pﬁlp during 1969-1973. 1In return the
USSR was granted a $133 million long-te;m'credit to

finance the purchase of timber harvesting equipment
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2 . ' and a $33 million short-term credit to finance

Sy

the purchase of consumer goods.

® In 1974 the same Japanese consortium'closed a
similar but far larger deal covering Soviet deliveries
of over 18 million square meters of timber during
1975-1979. This second project is backed by a $550

ﬁg ' million Japanese Eximbank credit which will finance

Soviet purchases of timber harvesting equipment,

timber carrying ships, and consumer goods,

PO BRI Y

e In 1971 a'consortium of 26 Japanese firms signed an
égreemént with £he USSR whereby'the Japaﬁese companies
would receive 8 million cubic meters of chips and
4.7 million cubic meters of pulp wood during 1972-1981.
In return the Japanese agreed +o provide $45 million
in long-term credits to finance the Soviet purchase Gf
Japanese consumer goods.

3. Japanese firms are currently negotiating even larger .

projects with the USSR. Discuésions are moving forward on :

the modernization and/or constiuction of three separat= paner- i !
pulp plants, two to be located in Eastern Siberia and a third
along the Yenisei River in Western Siberia. Reportedly up to
$2 billion in Japanese equipment sales could be involved in

the projects, which will call for substantial Soviet deliveries

of paper and pulp during 1980-1990.
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Projects Said Set - -«
’ A Japancse busintss sroup  paper plants al Khabarovsk :
R pushing plans fer joint devei-  and Amursk, both .in Far |
.. opment of nalural resources  Baslern Siberia. L. 3
< in Siberiu -hus fentatively de- The third project is-being -
cided 19 go-ahedd with three” pushed by a group of busi-
~pulp and paper plant prejects  nesses represenied by Oji Pa- ¢
.in a package deal with the Bo- per Co. It cnviszages consiruce- f
) ,vmt Union, an industrial daily  tion‘of 4 plant capable of pro- .
- | said Wednesday. ducing uco 520 fony of pulp i
3 . Quoting unspecified smurees, and paper annvally- at Yeni- t
+ the Nikkan Kogye Shimbun  seysk in western Siberia, ot
i said the deal could cost Javan The vernaevlar daily said |
- nearly $2.000 million.in credits - tha Japanese paper industry -
o ‘help finance Soviel pur- s reluctant shout the Yeni-
‘chases of Japancsa plant  seysk project because it would
equipment and serviess. involve grealer {ransport T
-] 7 One of the projecis is being  ‘cosls than the other twe. :
"1’ negotiated by a privale chon-., Alse behind the regative’ po- ‘
k] nel separalely from the -Ja- silion is .he prospect ihat .
4 pan-Sovie! Business Cospera- Japanese paper demand will . |
-1 tion Commiliee, which is re- slow down 'in coming years = i
-] sponsible for thz two other and that the Xhabarovsk and
. projects. ' .Amursk projects calling for a
«{ A spokesman for- the com- “combined annuci oxtht of
1 millec, organized by Japa- opne million {ons wxll sumce, . .
1. nese businzsy lee 'dem, said it the paper said. :
is considering the advisahility The commitlee, hov.'cvcr. L
21 of consolidating the three pro- considers the VYeniseysk pro- S
-1 jects in‘o a package deal bul  ject should also be underiaken o
that no .decision has been . together with the other {wo (o~
.1 reached yel. - help diversily paper 'cupply R
o The projects being nego-  sources and micet demestie de- i
“l tiated by the commitiee call mand on a long-ferm basis, 1}
A for construction of pulp and added, -
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e Timber and Paper o }; ‘
s " et The largest U.S. papermaker, International Paper Do i "4!
S e Co., signed a cooperation agreement with the Soviet ! RE i3
- S, Union with a view to participating in the develop- i, ?,
. ' ment of the Yeniseisk (Siberia) pulp and paper com- : . ', M
plex, according to Soviet sources. L - i
The Soviets are looking for Western partners to  * o
build a 580,000-ton a year pulp factory, a 800,000- : : TN L
ton newsprint plant, a 200,000-ton manila paper - . A
3 plant, and equipment for a large plywoed factory. ' : " 3
Swedish and Finnish firms have participated in - I
i the Bratsk complex, the largest paper and pulp facil- : ‘ P H.
fg' ity in the Soviet Unjon, while France is supplying ! it
g equipment for the Ust-Ilim complex, with annual i LI
L production of 500,000 tons of sulphate bleached pulp. i i ;’7 ]
”,: Meanwhile, the paper and pulp subcommittee of $ SO S
- the Japan-Soviet Economic Committee has received § i ,3 v
48 . . . . . 1
o8 a request from Machinoimport to submit an estimate I - TR &
& for mills which the Soviets are planning in Amursk L“«L : el 8
. and Khabarovsk (see EWM Nov. 18, p. 2). The I~ M &
Amursk mill is to make 250,000 tons of bleached pulp H EP2
a year and Khaburovsk 200,00 tons of bleached pulp, v CoAr
525,000 tons of newsprint, and 160,000 tons of writ- y ab {80
ing paper. ) ? , i E
The-Japanese, who intend {o have estimates ready ' - BT
by the end of March, are still puzzled whether the B - “ i
Soviets want new mills at new locations or intend . : SO
to expand existing operations with annual capacities i e T ¢
of 280,000 tons of paper (Amursk) and 45,000 tons ; 3
(Khabarovsk). ' [ L
‘ Y. S |
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Pulp Facilities Capable of Produﬁ:np One Mllllon Tons of Pulp per Year to '
Be Constructed in Amur District; USSK Asks ULNURA and Othrrs to Co-operate
:ln 'l‘hns Pro;ect : :

. <t .
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Accordlny to a clar;flcatlon made on the 28+h by the c;rclcs concerned

'the Soviet side redently showed the intention to construct ‘pulp facilities

" (ncedle-leaf tree craft pulp) finally .capable of producding one million tons
of pulp, consisting of a_ QQQ,QQQ“Ion_Iaalliiy.ax_xbQ £inst _stage and

angther 500,000-ton facility at tne second stage, in the Amur distirict of the
:Maritime. Provmnce of Siberia, to Keidanren Chairman UEMURA and Japan Chamber
of Commerce President HAGANO, .who. recently visjted the USSR, and asked the
Japanese side for co-operation, The Soviet side has already ‘proposed to - :
several leading trading firms of our, country to submit estimates on a - ]
consistent paper and pulp manufaciurlng plant, including a ‘500;,000~ton pulp i
facility, which is expected.tq,be constructed in Yeniseisk of the Krasnoyarsk
district, through its Lumber and Pulp t?port Corporation-‘and.’Machinexry Import
Corporatlon. Therefore, this means that the Soviet side has so far proposed

*to the Japanese side +wo papev and pulp constvuctlon progects. o

IR
e

. e 'A'."
. ,{‘.‘.:-‘- P B TN '

S Conuernlng the Amur dxstrlct, the Sov1et 51de just shoued the place of -
development and its scale, However, it is "viewed to be certain:that the
* Soviet: side is thinking of the PS formula (productlon-sharnng forma), '
-‘which raims at appropriating all or ‘some pulp products to be’ exported for the :

*<payment of plant,construction costs. The place ‘of development :is‘closer to :
. the .coast of the Japan Sea thaq in the ‘caseé of the Yehiseisk rproject, There-
“‘fore,-it:can be said that the Mnur district” espnc1ally stands.-at an adventage

vover the other in.regard tc tranSportatlon cost 1f exports to Japan are
ta)en into. con51deratlon as a premlse. :.‘ L UM Co

“, -"‘ Tepe e ..,,,t . "-‘-; .

e ~'Putt1ng all a"connts together, the USSR is presently studyxng the
-.possibility of developing paper and pulp enterprises on’'a full scale in two
"-.different’ places,.the Maritime.Province of Siberia and.Irkutsk. :In the

Haritime. Prov1nce, the USSR started to prOmote the construction: of a paper

and pulp plant in Komsomolsk along the Amur River from’around 1970, In

. Irkutsk dlstrlct the USSR constructed a lumber kombinat:capable.of disposing
vof 5 million cublc meters of raw- material wood a year in Bratsk. Besides, it
.is reportedly: said that the USSR will shortly start to construct a pulp
“'plant capable of producing 500, ,000 tons of pulp a year' 1n Irlmok. Co

-' "

... Tt is viewed that the plaus shown to the Japanese 31de, one after :
another, this time aim at expanding the scale of development in the two

places.
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-+ Russians seek estimates
-.on 2 paper-pulp plants

The Sovicet Union has asked
-+-Japanese interests to present
»estimates on two paper-pulp
x.plants it envisages as Siberian
-.development projects, . ac-
«cording to informants.

The scale of its plants, taken
: together, roughly is put al over
<81 billion and the yearly output
-vat over 1 million tons.

The Russians are reported to
-have made the request for
:estimates recently to the
.Japanese paper-pulp com-

- printing paper and 20,009 tozs of
. bleached kraft pulp at

mittee of the Japan-Soviel Joint
Economic Committee that
takes up cooperation in Siberian
projects.

The - paper-pulp comriitee '
was said to be intendinz to
submit estimates Ly the end of
rex! March. ’

In the request, the USSR
reportedly bared intenticn to
construct  bleached xraft
facilities at Amursk having a
capacity for 239,050 tons yearly
and an integrated pian: for
making 525.000 tons yeariy of
newsprint, 160.000 tons of

. Khabarovsk.
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APAH T0 HELP BULLD PAPER MILLS IN SOVIET FAR EAST

Tokyo KYODO in English 1205 GMI' 15 May T

[Excerpt] Tokyo May 15 KYODO--The Japan~Soviet Economic Committee decided Wednesday
%0 cooperate in a Soviet project for construction of paper pulp nills in the Soviet

i‘ar_east. The committee said a subcommittee will be set up to study ways of Japanese
cooperation in the project. Fumio Tanaka, president of 0ji Paper Co., will head the

propOSed organ.

. The paper=-pulp project was first proposzd by ‘the soviet Union late last year when

Prime Minister Kakuel Tanaka visited Moscow. Detalls of _the project wexe not
officially made known but Japanese business sources gald the Sovie% Union plans to

build o pulp mills with an of 500,000_tons_each at an estimated

— A annual capacity
cost of &Bffi?{i-‘sgg_—.gnnlioﬁ:" The plants will be bullt at sites along the Amur River or
on the Pac¢ific coast of Siberia. :
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. Hepotintions on Soviet Timber Imports M-uing. fough Sailing: Confrontation
. over How to Peal with Contracted Timber: Next Vear's induction of KS
Timber to Be Affected; Soviet Larpaining Based on Market Conditioas

v - ' . . Toward the end of every year, an import contract on Soviet timber
(gencral timber) is concluded between our country's timber-importing firms
B .. and the All-Soviet Timber-Export Corporation. HNo concrete progress,
~ however, has been shown by the negotiations on the Soviet timber imports
. . . contract for 1875, This is because, of the amount of about ‘10 million cubic
.. . . meters of timber contracted at the end of last year to be imported for this
- . year, about two million cubic metershave become certain not to be imported
' ST - within this year, partly due to the stagnation of our country's timber
o L ’ market conditions, and no agreement has been reached between Japan and
; . ] the Soviet Union on how to dzal with the remaining amount of timber. The
i 1 . trading fixms' strong resistance to the Soviet posture, with which the
P S e Soviet Union intends to take edvantage of the moves of our country's
! " timber market in exporting timber to our country has constituted the
; . . background of this problem.” In case no contract is concluded within this
ﬁ: B c . .. year, it is fearad to become a. great obstacle in importing KS' timber under
{
!

U . ...the 2nd XS Project to be started from next year as paxt of economic co-
o b ' operation between the two countries, Therefore, the moves of the Soviet
: . side are being watched, :

Soviet timber, side by side with US timber and South Seas' timber,

. KA ] is one of the three largest amounts of timber imports. It accounts for
o & . _ nearly 10 per cent of the amount of timber consumed by our country.

’ i Theze are two major routes of imports thercof. One is on a commercial - .

oL 3 basis (general tiwber). The other is based on the KS Project (KS timber).
- L General timber thercof accounts for about two thirds of it all. At

o o the end of each year, negotiations are conducted between the All-Soviet
. Timber Export Corporation and each importing firm on the import amount
N t o . and price for the next year, adopting an annual contract formula, For
M , this year (January to December}, an amount totaling about 10 millinn cubic

: : © meters was to be imported,

v ; .. o ‘ Our country's number of houses to be constructed, however, has greatly
. \\\ - . i - declined, causing a general stagnation in the timber market. As a result,
| - . ‘each importing fiym is reducing the amount of timber to be imported from
_ f . . the US, the South Seas and the Soviet Union, With regard to Soviet timber,
2 - P - ’ under the specific situation of an annual contract, vwhat cannot be consumed
ST A C within the year concerned remains as a leftover from the contracted
o . amount, . :

i . Prior to the start of negotiations on the conclusion of a contract
i K . for next year, the Soviet side is asking cach importing firm to carry over to
i A e next year what is unconsumed of the contracted amount and import it at
; e & . the contract price. The contract price was fixed through negotiations in the
P ‘midet of the oil panic, and it is comparatively high -- onthe average,
o it {s about 68 dollars per cubic meter, 20 to 30 dollars higher than
iwporting firms' payable line.

.

X ! o The firms are resisting the following points: Each year, 10 to 20 .
- Y per cent of the contracted amount is left over from the contract, In o
: o . the past, timber prices were rising annually. Therefore, judging 1t !

. :ndvnntagcous to export the lceftover at a higher price than the contract price,

e the Soviet sfde raised no objection to ft. On the other hand, it is H
B - S considered certain that next year's contract price will be lower than ;
3 : . thin year's price, and the Soviet side is firmly demanding this year that _
i : PR the leftover should be imported under the contract, , . ‘
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IV, 24 Oct Th c2 JAPAN -
" LOAN AGREEMENT WITH USSR ON FORESTRY RESOURCES SIG!\'ED
Tokyo KYODO in Englisn 0343 GMT 24 Oct T
[Text] Tokyo Oct 24 K:{ODO'--Japan and the Sovizt-Union have signed a yen 162,600 million
(dollar 550 million) loan agreement to finance the development or forestry resources in
the Soviet Far East, the Export-Import Bank of Japan-announced here Thursday, -
The agreement, the secong between ‘the two coun‘cries.to cover Siberian projects, was
) signed in Moscoy Wednesday (loca) ti.me) by Haruo Maekava, vice presideni; of Ex~Im Bank,
o and- Yuri A. Ivanov, chasrman of the Soviet Foreign Trade Banlk, '
¢ e e : . ’
g‘ K In June, the two vanks signed a ¥en 126,300 million agreenent to cover Jjoint exploration
RN . Of coal deposits in southern Yakutia in Siberia, .

N S

i
K L L B
i) K

IOy S

sary equipment to be made in Japan by the end of 1978, the announcement said, In
L return, Japan will receive timber ang logs for pulp..
~d b : ' . . . )
g ' The 6.375 percent loan is repayable in six years after the end of the lending period,
™ i the announcement agdeq. oo
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AGREEMENT REPORT

Tokyo MATIICHT SHIMBU
FOR OFFICIAL ysE ONIY .
on Sovi.et—Japanese relations on
pan and the USSR on the secon
t proJect, part of the Joint Sovict,.—Japanese siberian de
ny will te held 1f possi‘ole 4n OctobeTr. The sovieb and Japanese
documents in Wovcmber to guarantec the pronotion of the projcc\:.

s

AN TOREST PROJECT

s
WU

{ 4n Japanesc 19 oct ™ Morning rdition P 1T T--
£inal

18 october,
rorest

d Siberian
A oL T

velopment plan. A
nts

t] According to experts
governme

{Excerp

argreemcnt has been reached pebween J2
: Cep oee lEVEYOTICT
- signing cercino
will exchange
: -The protocol on bank credits for tne sccond siberian fo

- ‘basic agrecmcnt on the second projcct were signed in April
: According o the final agreenents £he USSR will export 18.4 million
© umber, @ 10 percent jncrease over the 14.8 nilliod cubic meters 2gree
5-year period peginning in 1975. In the first
cordance with

negotia‘\:ions. Tais will cxtend over a
forest devclopmcnt project, prices vill be decided-upon every year in ac
intcmational prices. » —
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III, 2 mg T4 USSR. INTERNATIONAL AFFAIRS
-. . NORTHEAST ASIA
ROK VIEW OF 'FINE PROSPECTS! FOR TIES WITH USSR DENIED
B Moscow TASS International Service in Russian 1241 GMT 1 Aug T4 L
. [Text] Moscew--TASS cbserver Mikhail Yakovlev writes:
o - The South Korean HAPTOKG TONGSIN egency has put out a statement by the chairman of a

local trade azsociation to the effect that "fine prospects" have allegedly been
erecated for the cstablishment of trading relations between the USSR and South Korea.
This personage claims that certain "Soviet representatives” are also of a similar oplnion.

Everyone is aware that .the USSR has never supported relations with puppét regimes, .
v including the Seoul administration of Pak Chong-hui, and it does not support them
. ¢ now. It is even more strange to hear talk of "fine prospects" for establishing such

relations at a time when the present rulers of Seoul have again displayed the
- political instability of their regime by unleashing cruel repressions against the
_ people, vhose interests they .claim to represent.

1t is evident that things are going badly Tfor Pak Chong-hui and those around him, and it
is evident that they are frightened bty their growing isolation in the international
arena, if they are forced to resort to such cheap tricks in the hope of misleading both
the South Koreans and the world publie.

[
P

PCRIREUNIAH skt

L

.

TSLTTAN G fae el

H i‘ .
.
R
. dierave meehel”
N

e
-~
PERUEWFS Riptet

RPypwwn

6T00608RO00600040021-0" -

%

Apprbved For Release 2002/0_'2/19 : C\IA—R[‘),‘PE‘}

3
-




n 3
R e st e B R
LT B AR NG e s s

‘

"°?'f‘_"’-9°' For Release 2002/02/19"; GIA-RDR86TO060BR000600040021-0. -
. Vo el . . ‘ . : u..\_’ g

2 i
AR - h e emt T e T e B
o y P o e L . 5 3 ;
} ', . MR S s . o . 'L.‘ - Y
' ‘ M Al PR " ' . ;. b ) ¢ ‘ : . 5 ; :
i ) : ‘e ' . } N £ ‘
‘ Lt v ’ } ' ! ! 4
R . i 2.0 .4 W
. *ou ' : Cef . : I &
. . - S . s ‘e . . * .u" ':] "
' ) ’, ’ . o B : 3
. : . ' ' ' L O 1 » sofg )
. : L \ 4, HE
. : o ‘ B ) . ' . N
- . - " n S I8
(7Z0viEr FORESTRY DELEGATION TO FINALIZE SIBERIAN RO T U UREEEE e 1 %
. - . [. ): ‘
_ Tolyo KYODO in English 1155 GMT 15 Jul 74+ T T
" SEN LS
[Text] Tokyo July 15 KYODOw=A Soviet delegation i1s expected to arrive in Japan on 'i} ;f
Wednesday to conduct £inal negotiations with the Japanese representatives over the '3 e
i second forestry resources development project, ¥mown as KS project, in the overall -f.g
: giberian development programe. General agreement was reached between Japan and the
ary for the project at the last Moscow meeb. S

: soviet Union over the funds necess
r conducted, it was agreed that Japan would furnish
equivalent to dollay 500 million during a fiveeyear

period from '1:9_'15.. Japan will also provide equiprent and facilities necessary for
developing forests and ships to transport jumber. Japan, in turn, 45 to import from

the Soviet Union w,gm,wbd.o—meters—cf—lumben under the second KS project

- (16,800,000 cubic meters of lumber under the first KS project). . oo

As a vesult of negotiations so fa
the Sovict Unien with bank loans
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i Japan-USSR chip trading is ~ IR
3 o ., © 1971 to 1971 with $45 millio: Voo
[ : fallno. pOOlly worth of chip and pulp
* O - making facillties and $5
Implementation of the milllon vworth of commodi- ]
so-czlled “chip trade agree- tles, such as shoes and '
ment” between Japanese clothing, Vi
paper-pulp makers and the Informants sald  that .
Sovicl Union is so slow that  while the commodity phase .t
attainment of its goals looks of the agreement has just toa
virtually. impossible. about been met, the,fulfil- ; 4
The agreement provides ment rate for export of ma- L
for ‘the " Japanese getting chinery has reached only H
" Soviel chips and pulpwood 22% of the goal set. ; ‘
"+ in return for their exporting Their exports, including ;4
machinery and materials to wire rope, bulldozers and E
.the USSR for producing die cast machines, were said -
them. : to have reached only $10 L
" Informants said prospects million in value. u:
" poin{ that export of ma- It was noled in this con-- T
chinery to the Soviet Union nection that there were .
- will be only one-fourth of many cases of export deals \
. the a2mount set when the taking from two to three
- machinery export phase of years to conclude. 5
the agrecment terminates Informants sald  this £
at the end of this vear. stemmed from the lack of 3
This means that import Interest shown by the Japa~
of chip and pulpwood from nese in pushing conclusion
the Soviet Union which will of contracts with the Rus-
< continue up to the end of sians. :
. 1981 siands to be adversely Soviet exports of chips
" affected. and pulpwood to Japan also
* Paper-pulp makers are have not progressed well as
greatly worried over such a the Russians say they have
situation as chip and pulp not been getting machinery
*-. pow are in short supply. and materials they want.
" The “chip agreement” was The agreement had pro-
. ; -signed i December, 1971 vided for Japan getting
" between YV/O Expotles, the 100,000 cubic meters of chips
“all-Soviet ~ Jumber export and 200,000 cubic meters of
corporation, and 26 Japa- pulpwood in 1972, 400,000
nese paper-pulp makers, cubic meters of chips and
with Japan Chip Trading of 200,000 cubic meters of pulp-
Tokyo. wood in 1973,
©The agreement provided The ({fulfillment rate in
“--that the Sovict Union would 1972 was 85% and that for
wsupply Japan during the 1973, G0So.
-, perfod from 19872 to 1581 During this year, imports
© with 8,100,000 cubic meters of chip and pulpwood,
-of industrial chips and 4.- taken together, up to June ;
700,000 cubic meters of ran only to 115060 cubic .
*.broad-leaved tree lumber meters against the goal of :
< for pulp use, 400,000 cubic meters. ;
- In return, the Japancse . Industry quarters are- i
- were called on to supply highly pessimistic as to the :
“*the Soviet Union on a six- goal of securing 500,000 cubic i
“year  deferred payment meters in the July-Decem- :
* basls during the period from  ber period.
) . : . 1
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R&ising of Soviét chip
prlce will be accepted

The paper mduslry mlcnds to

" swallow a raise of the price of
.Russian chips it imporls in
»~return for a Sovict promise to

:export agreed amounts to

- s.-Japan without fail.
* . The industry will propose
-+ irevision of the current import
-~agreement with the Soviel

Union along this line at the joint -

“‘meeting of the privale level
-"Japan-Soviet Economic
.. .Cooperalion Commitlee, now
..under way in Moscow.

The currént agreement,

s.signed in 1971, provides fof the .

¢ per cenl smaller than the
i conlracted volumes, according

Sovncl shmpmg 8 million cubic
melers of softwood chips and 4.7
million cubic meters of hard-
wood pulp {imber annually. over
10 years {rom 1972 through 1981,
In return, Japan is lo provide
the Russians with imaterials and
equipmen! for developing
Siberian forestry resources,
“worth about §45 million, over
three years starting 1972,

But so {ar, the Soviet Union
has failed to meet the export
amounts set in the agreement.
Its shipments of softwood chips
and hardwood pulp wood are
expecled lo be 70 percent and 40

to the Japanese industry.

The Scviel Union wants the

: price of ils export raised
: because Tussian chips have

" .- become relatively cheaper by

-iinternational standards
» because of the sharp increasein

e@'

L

-t - the price of American chxps
--early this year. .
$
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25 I EAST-WEST TRADE GENERAL"

_ JAPANESE-SOVIET OIL PROJECT' : SR R L

Japanese business leadershope to develo'p the Tumen oilfields in. Western Siberia
; jointly with the U.S.S.R., the Federation of Economic Organisations (Keidanren)
i ) said in Tokyo on January 6. The project is on the agenda for the forthcoming fifth .
joint meeting of the Japanese-Soviet Economic Committee to be held in Tokyo next
S .+ . -month, Keidanren said American oil companies also planned to take part in the project
in Siberia.

. .

e , - Daily Telegraph, 7.1.72

] ’ . . -

© JAPANESE SOVIET ECONOMIC COMMITTEE CONCLUDES $50 MN CONTRACT

The Japanese Soviet Economic Committee concluded after 4 years of discussions
. on December 6, 1971 a contract according to which the U.S.S.R. will deliver between -
i 1972 and 1981 cellulose and wood chips worth $50 mn to Japan in exchange for which -
] o the Japanese will deliver machinery and equipment for the production of cellulose
: and wood chips worth $45 mn and 85 mn worth of consumer goods between 1972 and

- 1974. The Japanese first expressed their willingness to buy wood chips in the U.S.S.R. .

. as long ago as 1967, the proposition was accepted in principl? by the U.S.S.R. but-
' " negotiaticns on prices took their time.

'! . On the basis of this agreement the U.S.S.R. will deliver 8.05 mn cubic metres-
T _of wood chips and 4.7 mn cubic metres of cellulose. According to the communique -
{ ' S+ world market prices will be paid for the Japanese machinery, the U.S.5.R. will pay
R 12 per cent in cash, the rest will be paid for in six annual instalinents at 6% p.a.
Consumer goods will be paid for immediately in full after deliveries. The Japanese
paper industry has grown by an average of 10 per cent p.a. during the last ten years. -
Approximately 20 per cent of the total consumption of the raw materials have to ¢
‘be imported. The conclusion of the contract with the U.S.S.R. means that the supply -
situatign for the Japanese paper industry will improve considerably.

=T P R T } N : Nachrichten fur Aussenhandel, 6.1.72 . | : i
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: . 0SCOW, TOKYO AGREE ON SIBERIAN §ivo-Sovie .
: FORESTRY-DEVELOPMENT PROJECT  Ad{arurs ;

! Following yeas of discussion, the USSR and Japan on V g .
July 29 concluded their first maj or aggeement on joint develop- Ve i : .
ment of Siberian tesources. The S166 million forestry- ) (’ bf
development agteement, sigaed in Tokyo on that date, assures .
Japan a long-term supply of wood poducts with provisions . f
that limit price tisks. It also accords the USSR a substantial '
: amount of Japanese machinety and credits on relatively casy
! terms.
‘ According to Tokyo tadio’s report of the agrcement, Japan
- is to provide $133 million of Bulldozers and other timber-
: T i processing equipment for use in forests of the lower Anur
: N . River. The S106 millipn bill repainisg aller a 207 Sovict downe,
' ! payment is to be covered_by @ 5 year lepanese bater credit,
which is repavable in kind (i.c., wood prodic ) rather than .
{7 hird curiencies by the USSR, In addition, the Japanese
agreed Lo ease theit usual terms (6 months) on consumer-
good exports, extending a 1 year credit to cover deliveries of
S§15 million of rubber shoes, clothing, and other necessities
“.in 1968 to Siberian forestry-development sites. Another S18
millioa in Japanese consumer goods will be supplied in
later years, most of it uncera & month credit. :
On the Japanese side, the agreement teportedly specifies '
imports of 8.02 million cubic meters of Soviet timbet, wood | :
chips, or pulp during 1968-73. Stipulated price formulas . . :
provide a guaranteed ceiling against possible future in- : B . ;
creases in world timber prices. . ' . :
. . . The 106 million machinety component of this transaction
; . represents the sccond largest Soviet ordet for Western equip-
ment under bater-repayment conditions, This deal came less ’ o i
N . than 2 nionths after the Jargest, 2 $110 million Soviet order e
@ . ‘ placed in Austria for gas pipe to be compensated over 7 yeats ’
' ;{ . by shipments of Sovict natural gas (see scparate item, p. ). 3
Together, these two agteements are equivalent in value to : i
about two-fifths of the total orders that the USSR placed in the : i
1 industrial West during the whole of 1967--in most cases on . . i
i much stricter terms. )
II The proximity in time of the timber and gas transactions
- ! might well lead theSoviets to hope for some sort of bandwagon
T . l effect--in the sense of proffets of larget chunksoftechnical
|
|
!
i

LPTEAR D g s ot e

Rk 2ias

assistance on concessional terms—in industrialized non-

communist countrics. If so, special Soviet scrutiny in this

tepard will probably be focused on Japan, which has for

yeats shown interest in other Siberian resoutce-development :
projects (e.g., repmding, g3s, oil, capper ore) of even greater . L
scale than the forestty scheme. CONFIDENTIAL) o . i
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